





Higher Accounting
C800 76
Marking Instructions for period end financial statements example questions


	Question
	Expected response
	Max mark
	Additional guidance

	1.
	
	(i)
	
Patterson plc
	£000
	£000
	£000
	
	3
	
 Goodwill must be correct to be  awarded mark in the SoFP.

	
	
	
	Income Statement for year ended 31 December Year 4 
	
	
	
	
	

	
	
	
	Profit for Year after Tax
	
	
	90
	
	
	

	
	
	
	Add Unappropriated Profit
	
	 	36 
	(1)
	
	

	
	
	
	
	
	126
	
	
	

	
	
	
	Less Appropriations
	
	
	
	
	
	

	
	
	
	Goodwill Written Down
	6
	
	
	
	
	

	
	
	
	Ordinary Dividend Paid
	15
	(1)
	
	
	
	

	
	
	
	Preference Dividend Paid
		24 
	(1)  
		45 
	
	
	

	
	
	
	Unappropriated Profit 
	
	
		81
	
	
	





	Question
	Expected response
	Max mark
	Additional guidance

	
	
	(ii)
	Patterson plc
Statement of Financial Position as at 31 December Year 4 
	15
	
All 3 figures must be shown to gain award for property.

Both Office Equipment and Motor Vehicles are needed to gain award.

Goodwill must be shown below NCA to gain award.

Closing Inventory, Selling Expenses Receivable and VAT for 2 marks. If only 2, 1 mark. Only 1 – 0 marks.

Trade Payables, Other Payables and Corporation Tax needed for 2 marks. If only 2, 1 mark. Only 1 – 0 marks.

Value or number of shares missing award 1 mark maximum. If shares not shown first award 1 mark maximum. 

If Ordinary Shares 400 and Pref Shares 400 award 1 mark maximum. Accept Bonus Shares as separate entry immediately above or below Ordinary Shares.

If Share Premium 140, 160, 90 or
100 award 1 mark.

If Preliminary expenses entered do
not award adjustment to Share Premium.

	
	
	
		£000	£000	£000
	
	

	
	
	
	Non-Current Assets 	At Cost	Agg Dep	NBV
	
	

	
	
	
	Property	620	(60)	680	(1)
	
	

	
	
	
	Office Equipment	400	151	249	    
	
	

	
	
	
	Motor Vehicles	    150		  75	75	(1)
	
	

	
	
	
	  1,170	166    		1,004
	
	

	
	
	
	Goodwill (20-6)			14	(1)
	
	

	
	
	
			1,018
	
	

	
	
	
	Current Assets 
	
	

	
	
	
	Closing Inventory	26	 
	
	

	
	
	
	Trade Receivables (47-6)	41	(1)
	
	

	
	
	
	Selling Expenses Receivable	4	
	
	

	
	
	
	VAT	23	(2)
	
	

	
	
	
			94
	
	

	
	
	
	Less Current Liabilities 
	
	

	
	
	
	Trade Payables	30	
	
	

	
	
	
	Admin Expenses Payables	6	
	
	

	
	
	
	Corporation Tax Payable	30	(2)
	
	

	
	
	
	Cash & Cash Equivalents (9-24)	 	15	(1)	81
	
	

	
	
	
	Working Equity	13
	
	

	
	
	
	Net Assets	  1,031  
	
	

	
	
	
	Equity
	
	

	
	
	
	450,000 Ordinary Shares £1 each 	450 
	
	

	
	
	
	400,000 6% Preference Shares £1 each  	400	(2)
	
	

	
	
	
	850
	
	

	
	
	
	Reserves
	
	

	
	
	
	Revaluation Reserve	60	
	
	

	
	
	
	Unappropriated Profit	 81	(1)
	
	

	
	
	
	Share Premium (150-60 (1)-50 (1))	40	(2)	181 
	
	

	
	
	
			1,031 
	
	

	
	
	
	Headings, labels, arithmetic and no extraneous items across parts (i) and (ii)  (1)
	
	



	Question
	Expected response
	Max mark
	Additional guidance

	2.
	
	(i)
	
Cova plc
	
	
	
	
	3
	


	
	
	
	Income Statement for year ended 31 December Year 4 
	
	
	
	
	

	
	
	
	Profit for Year after Tax
	
	
	24
	
	
	

	
	
	
	Add Unappropriated Profit from Year 3
	
	 	10 
	(1)
	
	

	
	
	
	
	
	34
	
	
	

	
	
	
	Less Appropriations
	
	
	
	
	
	

	
	
	
	Goodwill Written Down
	12
		(1)
	
	
	
	

	
	
	
	Ordinary Dividend paid
	6
	(1)
		18
	
	
	

	
	
	
	Unappropriated Profit 
	
	
	 16
	
	
	

	
	
	
	
	 	 
	
	






	Question
	Expected response
	Max mark
	Additional guidance

	
	
	(ii)
	Cova plc
Statement of Financial Position as at 31 December Year 4 
	17
	
All 3 figures must be shown to gain award for property.

 Both Office Equipment and Motor Vehicles are needed to gain award.

Goodwill must be shown below NCA to gain award.

Closing Inventory, Receivables, VAT and Dividends Due for 3 marks. If only 4, 2 marks. Only 3 – 1 mark, <3 - 0 marks. 

Trade Payables, Other Payables, Corporation Tax and Cash needed for 3 marks. If only 2, 1 mark. Only 1 – 0 marks.

Do not award Shares mark if value or number of shares missing or if shares not shown first.

If Preliminary expenses entered do not award adjustment to Share Premium.

	
	
	
	Non-Current Assets 	At Cost	  Agg Dep	NBV
	
	

	
	
	
	Property	100	 -10	110	(1)
	
	

	
	
	
	Office Equipment	 30	  11	 19  
	
	

	
	
	
	Motor Vehicles	     50		18	  32  (1)
	
	

	
	
	
	   180	  19    161
	
	

	
	
	
	Investments	70   (1)
	
	

	
	
	
	Goodwill (20-12)	 8	(1)
	
	

	
	
	
				 239
	
	

	
	
	
	Current Assets 
	
	

	
	
	
	Closing Inventory	20	
	
	

	
	
	
	Trade Receivables (60-6)	54	
	
	

	
	
	
	VAT	16
	
	

	
	
	
	Investment Dividends Due		3
	
	

	
	
	
	Admin Expenses Receivable	  2	(3)
	
	

	
	
	
	95
	
	

	
	
	
	Less Current Liabilities 
	
	

	
	
	
	Trade Payables	35	
	
	

	
	
	
	Cash & Cash Equivalents	7	
	
	

	
	
	
	Corporation Tax Payable	  8	
	
	

	
	
	
	Admin Expenses Payables	 	  8	(3)	58
	
	

	
	
	
	Working Equity	37
	
	

	
	
	
	Net Assets Employed	   276  
	
	

	
	
	
	Non-Current Liabilities 
	
	

	
	
	
	10% Debentures	 80 (1)
	
	

	
	
	
		196
	
	

	
	
	
	Equity
	
	

	
	
	
	150,000 Ordinary Shares £1 each  	150 (1)
	
	

	
	
	
	Reserves
	
	

	
	
	
	Revaluation Reserve	10	(1)
	
	

	
	
	
	Unappropriated Profit	 16	(1)
	
	

	
	
	
	Share Premium (30-10)	20	(2)    46
	
	

	
	
	
	196 
	
	

	
	
	
	Headings, labels, arithmetic and no extraneous items across both accounts  (1)
	
	



Question 3
	Question
	Expected answer(s)
	Max mark
	Additional guidance

	
	Calderwood plc
Income Statement for year ended 31 December Year 6 
	2
	

	
	
	
	Profit for the Year After Tax
ADD: Unappropriated Profit from Previous Year

LESS: 
Ordinary Dividend paid Preference Dividend paid

Unappropriated Profit 
	
	

26*
 	12* 
	117
54*
171


 38
  133	
	 



(2)




	
	

*If any one of the 3 figures are missing or incorrectly treated, award 1 mark.

	
	
	
	
	
	
	
	
	





	Question
	Expected answer(s)
	Max mark
	Additional guidance

	
	
	(ii)
	Statement of Financial Position as at 31 December Year 6 for Calderwood plc 
	
	18
	All 3 figures must be shown to gain award for property.

Both Motor Vehicles and Fittings are needed to gain award.

 Closing Inventory and Cash and Cash Equivalents are needed to gain award.

Current liabilities: award 3 marks for all 5 correct, 2 marks for 4 correct and 1 mark for 3 correct. 0 marks < 3 correct.



	
	
	
	£000	£000	£000
	
	
	

	
	
	
	Non-Current Assets 	At	Agg	NBV
	
	
	

	
	
	
	Cost	Depn
	
	
	

	
	
	
	Property	500	−40	540
	(1)
	
	

	
	
	
	Motor Vehicles	44	29	15
	
	
	

	
	
	
	Fittings	120	40	80
	(1)
	
	

	
	
	
		635
	
	
	

	
	
	
	Investments	278
	(1)
	
	

	
	
	
	913
	
	
	

	
	
	
	Current Assets 
	
	
	

	
	
	
	Closing Inventory	120	
	
	
	

	
	
	
	Trade Receivables (80 − 4)	  76	(1)
	
	
	

	
	
	
	Dividend on Investments Receivable	  2	(1)
	
	
	

	
	
	
	Selling and Distribution Receivable	3	(1)
	
	
	

	
	
	
	Cash and Cash Equivalents		50   (1)
	
	
	

	
	
	
	 	251 
	
	
	

	
	
	
	LESS: Current Liabilities 
	
	
	

	
	
	
	Trade Payables	118
	
	
	

	
	
	
	VAT	44
	
	
	

	
	
	
	Corporation Tax	39	(3)
	
	
	

	
	
	
	Auditors' Fees Payable	6
	
	
	

	
	
	
	Wages and Salaries Payable	4
	
	
	

	
	
	
	 	211 
	
	
	

	
	
	
	WORKING EQUITY	 	40 
	
	
	

	
	
	
	NET ASSETS EMPLOYED	953
	
	
	

	
	
	
	LESS: Non-Current Liabilities
	
	
	

	
	
	
	10% Debentures	 160 
	(1)
	
	

	
	
	
	NET ASSETS	 	793 
	
	
	





	Question
	Expected answer(s)
	Max mark
	Additional guidance

	
	
	
	EQUITY:
	
	
Value or number of shares missing award 1 mark maximum. If shares not shown first award 1 mark maximum. 

If Ordinary Shares 350 and Preference shares 200 award 1 mark maximum.

If Preliminary expenses entered do not award adjustment to Share Premium.

If share premium 70, 73, 77 or 83 award 1 mark.


	
	
	
	357,000 Ordinary Shares of £1	357
	
	

	
	
	
	200,000 6% Preference Shares of £1	 	200    (2)
	
	

	
	
	
	557
	
	

	
	
	
	RESERVES:
	
	

	
	
	
	Unappropriated Profit	133	(1)
	
	

	
	
	
	Share Premium 80 - 10 (1) -7 (1)	63	(2)
	
	

	
	
	
	Revaluation Reserve	 	40    (1)
	
	

	
	
	
	 	236 
	
	

	
	
	
	 	793 
	
	

	
	
	
	Headings, Arithmetic and no Extraneous Items across both accounts  (1)
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	





Question 4(a)
Nowak plc
Income Statement for the year ended 31 December Year 3 

	
	
	£000
	£000
	Marks
	

	Profit for the Year after Tax
	
	
	33
	
	

	Unappropriated Profit from last year
	
	
	70
	(1)
	

	
	
	
	103
	
	

	Preference Dividends Paid
	
	16
	
	(1)
	

	Ordinary Dividends Paid
	
	12
	28
	(1)
	

	Unappropriated Profit 
	
	75
	
	

	

	
	

	
3 marks





Question 4(b)
Nowak plc
Statement of Financial Position as at 31 December Year 3 
	
	£000
	£000
	£000
	Marks
	

	Non-current Assets 
	At Cost
	Agg Depn
	NBV
	
	

	Property
	280
	
	280
	(1)
	

	Fixtures and Fittings
	150
	86
	64
	
	

	Vehicles
	90
	27
	63
	(1)
	

	
	520
	113
	407
	
	

	Intangible Assets: Investments
	
	150
	(1)
	

	
	
	557
	
	

	Current Assets: 
	
	
	
	
	

	Inventory 
	
	13
	
	
	for those not awarded individual marks – award 1 mark if one error, 0 marks if 2 or more errors

	Trade Receivables (22-3)
	
	19
	
	(1)
	

	VAT
	
	14
	
	(1)
	

	Dividend Income Receivable
	15
	
	(2)
	

	Advertising Receivable 
	
	2
	
	
	

	
	
	63
	
	
	

	
	
	
	
	
	

	Current Liabilities: 
	
	
	
	
	

	Trade Payables
	21
	
	
	
	for those not awarded individual marks – award 1 mark if one error, 0 marks if 2 or more errors

	Corporation Tax Payable
	11
	
	
	
	

	Salaries Payable
	2
	
	
	(2)
	

	Debenture Interest Payable
	10
	
	
	(1)
	

	Cash and Cash Equivalents 
	51
	95
	
	(1)
	

	Working Equity
	
	
	-32
	
	

	Net Assets Employed
	
	
	525
	
	

	Non-current Liabilities
	
	
	
	
	

	10% Debentures
	
	  
	100
	(1)
	

	Net Assets
	
	
	425
	
	

	
	
	
	
	
	

	Equity
	
	
	
	
	

	300,000 Ordinary Share @ 50p
	
	150
	
	(1)
	

	8% £1 Preference Shares
	
	200
	350
	(1)
	

	Reserves
	
	
	
	
	

	Unappropriated Profit 
	
	
	75
	(1)
	

	
	
	
	425
	
	

	Headings, Labels, Arithmetic and no Extraneous Items across both accounts 
	
	(1)
	 16 marks






	Question
	Expected answer(s)
	Max mark
	Additional guidance

	5.
	
	(i)
	Skorzeny and Kelly
Income Statement for year ended 31 December Year 5 
	4
	

	
	
	
	Profit for the Year After Tax
ADD: Interest on Drawings 
Skorzeny
Kelly

LESS: Interest on Equity 
Skorzeny
Kelly


LESS: Salary 

Residual Profit 

Share of Profits
Skorzeny 2/3
Kelly 1/3


	
	
3
 	5(1) 

  10
 	5(1)







	150
       75(1)


	247


   8
255


  15
240

  15
 225




225	
	








(1)
	
	Mark is awarded for both entries correct for each Interest.

Correct effect is essential to gain award mark ie Interest on Drawings added and Interest on Equity deducted.






	
	
	
	
	
	
	
	
	






	Question
	Expected answer(s)
	Max mark
	Additional guidance

	
	
	(ii)
	Skorzeny and Kelly
Current Accounts
	6
	

	
	
	
	
	Current Account − Skorzeny
	Dr   
	Cr
	
	Bal
	
	
	

	Balance
	
	
	
	20
	
	Dr
	

	Interest on Equity
	
	10
	
	10
	
	Dr
	

	Salary
	
	15
	
	5
	
	Cr
	

	Share of Profits
	
	150
	
	155
	
	Cr
	

	Interest on Drawings
	3 
	
	
	152
	
	Cr
	

	Drawings
	30 
	
	
	122
	
	Cr
	

	Current Account − Kelly
	
	
	
	
	
	
	

	Balance
	
	
	
	30
	(1)
	Cr
	

	Interest on Equity
	
	5
	(1)
	35
	
	Cr
	

	Share of Profits
	
	75
	(1)
	110
	
	Cr
	

	Interest on Loan
	
	5
	(1)
	115
	
	Cr
	

	Interest on Drawings
	5
	(1)
	
	110
	
	Cr
	

	Drawings
	50
	(1)
	
	60
	
	Cr
	

	Headings (Current Account with name, DR/CR shown on at least one account in correct order), layout, arithmetic and no extraneous items – mark awarded in part (iii)
	
	
	



	
	Mark awarded for correct entry in both current accounts. 

1 mark is allocated if both partnership salary and loan interest are entered correctly in the appropriate Current Account, however do not award (DNA) mark if Loan is included. 

Award 3 marks if complete reversal. 

If Equity balance is included DNA Interest on Equity award












	Question
	Expected answer(s)
	Max mark
	Additional guidance

	
	
	(iii)
	Skorzeny and Kelly
Statement of Financial Position as at 31 December Year 5 
	12
	

	
	
	
		NON-CURRENT ASSETS 
	At Cost
	Agg Depn
	NBV

	Property
	400
	-50
	
	450
	(1)

	Motor Vehicles
	100
	36
	
	64
	

	Office Equipment
	120
	 	42 
	
	78
	(1)

	
	
	
	
	592
	

	CURRENT ASSETS 
	
	
	
	
	

	Closing Inventory 
	
	25
	
	
	

	Trade Receivables (140-7)
	
	
	133
	

	Office Expenses Receivable
	
	
	   2
	(2)

	
	
	
	160
	

	CURRENT LIABILITIES 
	
	
	
	

	Trade Payables
	62
	
	
	

	VAT
	40
	
	
	

	Cash and Cash Equivalents
	15
	
	
	

	Salaries Payable 
	3
	(3)
	120
	

	WORKING EQUITY
	
	
	
	
	40
	

	NET ASSETS EMPLOYED
	
	
	
	
	632
	

	NON-CURRENT LIABILITIES 
	
	
	
	
	
	

	Loan
	
	
	
	
	100
	(1)

	Net Assets
	
	
	
	
	532
	

	EQUITY 
	
	
	
	
	
	

	Equity Accounts:
	
	
	
	
	
	

	Skorzeny
	
	
	200
	
	
	

	Kelly
	
	
	100
	(1)
	300
	

	Current Accounts:
	
	
	
	
	
	

	Skorzeny
	
	
	122
	
	
	

	Kelly
	
	
	60
	(1)
	182
	

	Reserves
	
	
	
	
	50
	(1)

	
	
	
	
	
	532
	

	Headings, Labels, Arithmetic and no Extraneous Items across all parts of the question 
	(1)
	
	
	
	



	
	
All 3 figures must be shown to gain award for Property.

Both Motor Vehicles and Office Equipment are needed to gain award.

Current assets: award 2 marks for all 3 correct, 1 mark for 2 correct 
0 marks <2 correct

Current liabilities: award 3 marks for all 4 correct, 2 marks for 3 correct and 1 mark for 2 correct. 
0 marks <3 correct






	Question
	Expected Answer(s)
	Mark
	Additional Guidance

	6.
	(a)
	(i)

	

	
	
	
	
	Kerr and Casson
Income Statement for year ended 31 December Year 5
	
	

	
	
	
	
	
	
	£
	£
	
	
	

	
	
	
	
	PROFIT FOR THE YEAR AFTER TAX
	
	
	53,000
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	ADD INTEREST ON DRAWINGS
	
	
	
	
	
	

	
	
	
	
	Kerr
	
	320
	
	
	
	

	
	
	
	
	Casson
	
	240
	560
	1 for both
	DNA mark if deducted.
	

	
	
	
	
	
	
	
	53,560
	
	
	

	
	
	
	
	LESS APPROPRIATIONS
	
	
	
	
	
	

	
	
	
	
	Interest on Equity 
	
	
	
	
	
	

	
	
	
	
	Kerr
	
	1,500
	
	
	
	

	
	
	
	
	Casson
	
	750
	
	1 for both
	DNA mark if added.
	

	
	
	
	
	Salary – Kerr
	
	5,500
	7,750
	1 (only if bonus added)
	Consequential on profit
for year > £50,000
	

	
	
	
	
	Residual Profit 
	
	
	45,810
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	SHARE OF PROFIT
	
	
	
	
	Consequential on
residual profit for year.
	

	
	
	
	
	Kerr (2/3)
	
	30,540
	
	
	
	

	
	
	
	
	Casson (1/3)
	
	15,270
	45,810
	1 for both
	
	

	
	
	
	
	
	
	
	
	
	4 TOTAL
	





	Question
	Expected Answer(s)
	Max Mark
	Additional Guidance

	
	
	(ii)
	CURRENT ACCOUNT KERR

	DETAILS
	DR
	CR
	BALANCE
	
	

	Balance
	
	7,000
	7,000 Cr
	 
	

	Interest on Drawings
	320
	
	6,680 Cr
	
	

	Drawings
	8,000
	
	1,320 Dr
	
	

	Interest on Equity
	
	1,500
	180 Cr
	
	

	Salary with Bonus
	
	5,500
	5,680 Cr
	
	consequential

	Share of Profit
	
	30,540
	36,220 Cr
	
	consequential

	
	
	
	
	
	




CURRENT ACCOUNT CASSON
	DETAILS
	DR
	CR
	BALANCE
	
	

	Balance
	2,000
	
	2,000 Dr
	1 

	for opening balances, layout and
nomenclature

	Interest on Drawings
	240
	
	2,240 Dr
	1 
	for both

	Drawings
	6,000
	
	8,240 Dr
	1 
	for both

	Interest on Equity
	
	750
	7,490 Dr
	1 
	for both

	Interest on Loan
	
	500
	6,990 Dr
	1 

	for interest on
loan and salary with bonus- c

	Share of Profit
	
	15,270
	8,280 Cr
	1 
	for both - c

	Headings (Current Account with name, DR/CR shown on at least one account in correct order), layout, arithmetic and no extraneous items – mark awarded in part (iii)
	6 TOTAL








	Question
	Expected Answer(s)
	Max Mark
	Additional Guidance

	
	
	 (iii)
	STATEMENT OF FINANCIAL POSITION OF KERR AND CASSON AS AT 31 DECEMBER YEAR 2 

	
	AT COST
	AGG DEPN
	NBV
	
	

	NON-CURRENT ASSETS 
	£
	£
	£
	
	

	Vehicles
	70,000
	38,000
	32,000
	1 for row
	

	Machinery
	130,000
	52,500
	77,500
	1 for row
	

	
	200000
	90500
	109500
	
	

	
	
	
	
	
	

	CURRENT ASSETS 
	
	
	
	
	

	Trade receivables (30-3)
	27,000
	
	
	1
	

	Closing Inventory 
	5,000
	
	
	2 for inventory,
VAT and Prepayments
	One mistake – wrong,
missing, additional items – award 1 mark.

	VAT
	4,000
	
	
	
	

	Rates receivables 
	1,000
	37,000
	
	
	

	CURRENT LIABILITIES 
	
	
	
	
	

	Trade payables 
	20,000
	
	
	2 for Accruals, C&CE and Trade Payables
	One mistake – wrong, missing, additional items – award 1 mark.

	Electricity payables 
	2,000
	
	
	
	

	Cash and cash equivalents 
	15,000
	37,000
	
	
	

	WORKING EQUITY
	
	
	0
	
	

	NET ASSETS EMPLOYED
	
	
	109,500
	
	

	NON-CURRENT LIABILITIES 
	
	
	
	
	

	Loan - Casson
	
	
	20,000
	1
	

	NET ASSETS
	
	
	89,500
	
	

	EQUITY 
	
	
	
	
	

	EQUITY ACCOUNTS
	
	
	
	
	

	Kerr
	
	30,000
	
	
	

	Casson
	
	15,000
	45000
	1 for both
	

	
	
	
	
	
	

	CURRENT ACCOUNTS
	
	
	
	
	If no current accounts then
accept any other adjusted figure.

	Kerr
	
	36,220
	
	
	

	Casson
	
	8,280
	44,500
	1 for both
	

	
	
	
	
	
	

	
	
	
	89,500
	
	

	Headings, Labels, Arithmetic and no Extraneous Items across all parts of the question
	
	1
	

	
	
	
	
	
	  11 TOTAL






	
Question
	Expected Answer(s)
	Max Mark
	Additional Guidance

	
	(b)
	(i)
	New Profit Sharing Ratio

	c
	Kerr
	Casson
	Thompson
	
	
Names of partners do not need attached, accept any order.

	Current
	2/3
	1/3
	
	
	

	On Admission
	2/3 of 60%
	1/3 of 60%
	
	
	

	
	40%
	20%
	40%
	1 for line
	

	OR
	2/5
	1/5
	2/5
	
	

	
	
	
	
	
	1 TOTAL




	
	
	(ii)
	Calculation of New Balances

	
	Kerr
	Casson
	Thompson
	
	

	Original Balances
	30,000
	15,000
	30,000
	
	If Revaluation and Share of Profit then DNA mark for Revaluation.

If Loan and Goodwill is included DNA mark for Goodwill.



	Revaluation
	4,800
	2,400
	
	1 for line
	

	Surplus
	
	
	
	
	

	
	34,800
	17,400
	
	
	

	Goodwill
	8,000
	4,000
	
	1 for line
	

	
	42,800
	21,400
	30,000
	
	

	Goodwill Written
	4,800
	2,400
	4,800
	1 for line
	

	down
	
	
	
	
	

	New Balances
	38,000
	19,000
	25,200
	
	

	
	
	
	
	
	3 TOTAL









	Question
	Expected Answer(s)
	Max Mark
	Additional Guidance

	7.
	
	(i)

	

	
	
	
	
		Frazer and Balkus
Income Statement for year ended 31 December Year 5 
	
	
	

	
	
	
	
	PROFIT FOR THE YEAR AFTER TAX
	
	
	79,000
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	ADD INTEREST ON DRAWINGS
	
	
	
	
	
	

	
	
	
	
	Frazer
	
	1,000
	
	
	Check correct
treatment.
	

	
	
	
	
	Balkus
	
	1,000
	2,000
	1 for both
	
	

	
	
	
	
	
	
	
	81,000
	
	
	

	
	
	
	
	LESS APPROPRIATIONS
	
	
	
	
	
	

	
	
	
	
	Interest on Equity 
	
	
	
	
	
	

	
	
	
	
	Frazer
	
	3,000
	
	
	Check correct
treatment.
	

	
	
	
	
	Balkus
	
	4,000
	
	1 for both
	
	

	
	
	
	
	Salary – Frazer
	
	14,000
	21,000
	1
	
	

	
	
	
	
	Residual Profit
	
	
	60,000
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	SHARE OF PROFIT
	
	
	
	
	Consequential on
residual profit for year.
	

	
	
	
	
	Frazer (2/5)
	
	24,000
	
	
	
	

	
	
	
	
	Balkus (3/5)
	
	36,000
	60,000
	1 for both
	
	

	
	
	
	
	
	
	
	
	
	4 TOTAL
	





	Question
	Expected Answer(s)
	Max Mark
	Additional Guidance

	
	
	(ii)
	CURRENT ACCOUNT FRAZER

	DETAILS
	DR
	CR
	BALANCE
	

	Balance
	
	1,000
	1,000 Cr
	

	Interest on
Drawings
	1,000
	
	0
	

	Drawings
	20,000
	
	20,000 Dr
	

	Interest on
Equity
	
	3,000
	17,000 Dr
	

	Salary
	
	14,000
	3,000 Dr
	1 


	Share of Profit
	
	24,000
	21,000 Cr
	c

	
	
	
	
	




CURRENT ACCOUNT BALKUS
	DETAILS
	DR
	CR
	BALANCE
	

	Balance
	
	3,000
	3,000 Cr
	1 for opening balances, layout and
nomenclature

	Interest on
Drawings
	1,000
	
	2,000 Cr
	1 for both accounts

	Drawings
	20,000
	
	18,000 Dr
	1 for both accounts

	Interest on
Equity
	
	4,000
	14,000 Dr
	1 for both accounts

	Share of Profit
	
	36,000
	22,000 Cr
	1 for both accounts - c

	Headings (Current Account with name, DR/CR shown on at least one account in correct order), layout, arithmetic and no extraneous items – mark awarded in part (iii)
	

	
	
	
	
	6 TOTAL

	
	
	
	
	








	Question
	Expected Answer(s)
	Max Mark
	Additional Guidance

	
	
	(iii)
	STATEMENT OF FINANCIAL POSITION OF FRAZER AND BALKUS AS AT 31 DECEMBER YEAR 2  

	
	£AT COST
	£AGG DEPN
	£NBV
	
	

	NON-CURRENT ASSETS 
	
	
	
	
	

	Fittings
	50,000
	9,000
	41,000
	1 for row
	

	Vehicles
	30,000
	10,000
	20,000
	1 for row
	

	
	80,000
	19,000
	61,000
	
	

	
	
	
	
	
	

	CURRENT ASSETS 
	
	
	
	
	

	Closing Inventory 
	15,000
	
	
	3 for inventory,
receivables and C&CE 
	One error – incorrect,
missing, additional items award 2 marks. 2 errors award 1 mark. >2 errors award no marks.

	Trade receivables (60-3)
	57,000
	
	
	
	

	Selling and advertising expenses receivable
	4,000
	
	
	
	

	Cash and cash equivalents 
	27,000
	103,000
	
	
	

	
	
	
	
	
	

	CURRENT LIABILITIES 
	
	
	
	
	

	Trade payables 
	40,000
	
	
	
	

	Office and admin expenses payable 
	3,000
	
	
	2 for payables and VAT 
	One error – wrong, missing, additional items – award 1 mark.

	VAT
	8,000
	51,000
	
	
	

	WORKING EQUITY
	
	
	52,000
	
	

	NET ASSETS EMPLOYED
	
	
	113,000
	
	

	
	
	
	
	
	

	EQUITY: 
	
	
	
	
	

	EQUITY ACCOUNTS
	
	
	
	
	

	Frazer
	
	30,000
	
	
	

	Balkus
	
	40,000
	70,000
	1 for both
	

	
	
	
	
	
	

	CURRENT ACCOUNTS
	
	
	
	
	Accept consequential figures.

	Frazer
	
	21,000
	
	
	

	Balkus
	
	22,000
	43,000
	1 for both
	

	
	
	
	
	
	


	
	
	
	
	
	

	
	
	
	113,000
	
	

	Headings, Labels, Arithmetic and no Extraneous Items across all parts of the question 
	
	1
	10 TOTAL










	Question
	Expected Answer(s)
	Max Mark
	Additional Guidance

	8.
	
	(a)

		Income Statement of Robinson and Fingal for the year ended 31 December Year 2 

	
	
	
	
	
	
	
	4
	1 mark for both partners interest on drawings/equity and dividend where they have been treated correctly.

	
	
	
	£000
	
	£000
	
	
	

	Profit for the Year 
	
	
	
	60
	
	
	

	
	
	
	
	
	
	
	
	

	Interest on Drawings:
	
	
	
	
	
	
	
	

	Robinson
	
	
	3
	
	
	
	
	

	Fingal
	
	
	2
	(1)
	5
	
	
	One mark for salary.

	
	
	
	
	
	65
	
	
	

	Interest on Equity 
	
	
	
	
	
	
	
	

	Robinson
	24
	
	
	
	
	
	
	

	Fingal
	8
	(1)
	32
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Salary — Fingal
	
	
	17
	(1)
	49
	
	
	

	Residual Profit 
	
	
	
	
	16
	
	
	

	
	
	
	
	
	
	
	
	

	Divided:
	
	
	
	
	
	
	
	

	Robinson
	
	
	
	
	12
	
	
	

	Fingal
	
	
	
	
	4
	(1)
	
	

	
	
	
	
	
	16
	
	
	

	
	
	
	
	
	







	















	
	(b)
	
CURRENT ACCOUNT ROBINSON

	DETAILS
	DR
	CR
	BALANCE
	

	Balance
	
	7,000
	7,000 Cr
	

	Interest on Equity
	
	24,000
	31,000 Cr
	

	Interest on Loan
	
	4,000
	35,000 Cr
	

	Share of Profit
	
	12,000
	47,000 Cr
	

	Drawings
	30,000
	
	17,000 Cr
	

	Interest on Drawings
	3,000
	
	14,000 Cr
	

	
CURRENT ACCOUNT FINGAL

	
	

	DETAILS
	DR
	CR
	BALANCE

	Balance
	4,000
	
	4,000 Dr
	1 for opening balances, layout and nomenclature.

	Interest on Equity
	
	8,000
	4,000 Cr
	1 for both accounts

	Salary
	
	17,000
	21,000 Cr
	1 for interest of loan and salary

	Share of Profit
	
	4,000
	25,000 Cr
	1 for both accounts

	Drawings
	20,000
	
	5,000 Cr
	1 for both accounts

	Interest on Drawings
	2,000
	
	3,000 Cr
	1 for both accounts

	Headings (Current Account with name, DR/CR shown on at least one account in correct order), layout, arithmetic and no extraneous items – mark awarded in part (iii)
	6 TOTAL

	
	







	Question
	Expected Answer(s)
	Max Mark
	Additional Guidance

	
	
	(c)

		Statement of Financial Position of Robinson and Fingal as at 31 December Year 2 

	
	
	At Cost
	Agg Depreciation
	Net Book Value
	13
	All 3 figures must be shown to gain award for each non-current asset.

Current Assets: Advertising Receivables and VAT needed for 1 mark.

Current Liabilities: Trade Payables and Rates Payable needed for 1 mark. 

	
	Non-current Assets 
	£000
	
	£000
	
	£000
	

	
	Property
	100
	
	10
	
	110
	(1)
	
	

	
	Equipment
	35
	
	14
	
	21
	(1)
	
	

	
	Delivery Vans
	20
	
	8
	
	12
	(1)
	
	

	
	
	155
	
	12
	
	143
	
	
	

	Add
	Current Assets 
	
	
	
	
	
	
	
	

	
	Inventory
	
	
	9
	(1)
	
	
	
	

	
	Trade Receivables
	26
	
	
	
	
	
	
	

	Less
	Provision for Doubtful Debts
	3
	
	23
	(1)
	
	
	
	

	
	Cash and Cash Equivalents (49+7)
	
	
	56
	(1)
	
	
	
	

	
	Advertising Receivable 
	
	
	1
	
	
	
	
	

	
	VAT
	
	
	12
	(1)
	
	
	
	

	
	
	
	
	101
	
	
	
	
	

	
	Current Liabilities 
	
	
	
	
	

	
	Trade Payables
	
	15
	(1)
	
	
	
	
	

	
	Rates Payable 
	
	 2
	17  
	
	
	
	
	

	
	Working Equity
	
	
	
	
	
	84
	
	
	

	
	Net Assets Employed
	
	
	
	
	
	227
	
	
	

	
	Non-current Liabilities 
	
	
	
	
	
	
	
	

	
	Loan — Robinson
	
	
	
	
	40
	(1)
	
	

	
	Net Assets
	
	
	
	
	187
	
	
	

	
	EQUITY
	
	
	
	
	
	
	
	

	
	Equity Accounts
	
	
	
	
	
	
	
	

	
	Robinson
	
	
	120
	
	
	
	
	

	
	Fingal
	
	
	40
	
	160
	(1)
	
	

	
	Current Accounts
	
	
	
	
	
	
	
	

	
	Robinson
	
	
	14
	
	
	
	
	

	
	Fingal
	
	
	3
	
	17
	(1)
	
	

	
	Reserves
	
	
	
	
	
	
	
	

	
	Revaluation Reserve
	
	
	
	
	10
	(1)
	
	

	
	
	
	
	
	
	187
	
	
	

	
	Headings, Labels, Arithmetic and no Extraneous Items across all parts of the question 

	(1)
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